mmml&ﬁ

MEMORANDUM FOR THD DIRSCTOR:
1. This is s memorandum of mmnﬂaﬁm regarding your Congressional
statement.
2. Recommanded heading:
Statement by
ALLEN &. DULLES
Director of Central Intelligemce
To The Subcommittse on Economic Statistics
OF THA JOINT LECONOMIC COMMITTEE
OF TH: CONGRESS OF THE UMITED BYATES
13 Npvember 195%
In “himm, g' C'
3. Recommend that on page 3 {(after the end of the paragraph carried over
from page 2) you summarize some of the things you will demonstrate.

"Owr studies of the competing economies show:

w(1) With slightly less than half of Amerieca's GNP the Soviet
spends abeut the same amount cn its military effort as dees the
United States.

%(2) The 1959 Soviet capital investment in its industry is
about equal in dollar valus to the 1959 United States capital
investment in American industry.

%(3) The Soviet 7-Year Plan to incresse itis industrial output
by 80% between now and 1965 ean be accomplishsd except in agriculture.

#(}) Soviet industrial production as of today is growing at
a rate twics that of the United States.

n(5) We project a2 moderate slowdown in total Soviet output,

of GNP, over the next soven ycars as compared ic the past seven yeers.
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*(6) Kbhrushohev, we believe, left the United States with

greater knowledgo of and respect for the industrial productive

capscity ef America, not only in overall volume but in per capita

producticn.

"{?) Orowing at a rate of 6% a year tiwrough 1965 while the

United States GHP is expected to grow at a rats of from 3.5% to L¥,

the Soviat GNP will be slightly more than 508 of ours by 1965.

"(8) Putting the State first and the individual secondary,

the Soviet schieves much of its progress by concentrating and

allocating resources -- there is no free enterprise or free labor

or fres management or free men.

"(9) Including Bed Chims and the Soviet Satallites in Europe,

the total industrial production of the 'socimlist caxp' is sbout

one=fourth of the world outpmi.

*(10) Rspionsge and foreign technical experts have aided

Soviet industriszl production to a very limited degrse except in

the early stages of atomic epergy and in the field of ballistic

wissiles,”

This will gather together som: vital facts without in any way affecting

the forcefulness of your final susmary. It is a leng statement and needs an

early sumsation in my opinion.

ke Becommend that throughout the statement sub-headings be inserted to

give a seriss of informative breaks.

5

There are references in the statement to the reports of the Mational

Economie Research Bureau but it is not mede clear that this is a privste,

civilian organization of recognised standing.
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6. In your New Orleans speech you estimsted that 3oviet industrisl
production in 1965 would be about 55% ef that of the U.S.

7. On page 1 resommend last sentence be changed so &s to read: “We
do it withont prejudice.®

8. Onm page h change first word in first line from “"overstatement” to
“somparison.®

9. Add to parsgraph 1, page L, *The State comes first.® This will tie

the point dowm.

10, On page §, first sentence, e¢hangs “one’s mind" to “my mind,®

1l. On page T, first paragraph, thare is a twilight sons that needs some
clarification. Wy is the leadtime from drawing bomrd to finished product

less than with us when we claim our technieal skill and our production methods

excesd theirs? The last peragraph dces not wholly aaswer this.

12, Page 8, first line, change "would be incongeivable” o “is
inconceivabla.®

13. Page 10, add to first peragrspht "The predoction efficlency of
Amsrican lebor, in agriculture and in induetry, is superior to the Soviei.”

Ui, Page 12, last peragraph, add: "RKussian methematicisns were
world-famous,®

15. Page xa, first semtence, correct "Mersisa® sc s3 to read "Marxisw."

16. Page 1k, first paragrsph. Is it correct that a “prograu® can be
a "policy®? Isa't the "poliecy" carried out by a ¥program”? Would 1t be more
sccurate to state: "... molded &n egomomic policy with » dynamic progrem that
sxists to this day." .

17. Page 15, line 11, change "our estimste”™ to read "CIA estimste.”
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18, Page 15, last line, change "between 1950 and 1955% to read for
purposes of clarity: “between 1950 and 1955 in the Soviet Union."
19. Page 15, lsst line, secend paragraph, change "independent studies®

to read, "indspendent, privete studies.”

20. Fage 16, first word, last paragraph, chasge "we estimate" to "CIA
estinates.”

21. Page 17, second sentence, second paragraph, change "We estirate
that net agricultural ..." so as to reads "We estimate that Sgviet net
agricultural ..."

22. Pags 18, second sentence, last parsgreph, change "The National
Burean” so 83 to read, "The Natiosal Bureau of Ecomomic Research."

23. Psge 211 Put interrogation marks after each guestion.

2:. Page 21, third question, substitute "and other comparable catas-
trophies” for "and the like."

25, Page 21, last paragraph, lisi in parentheses the years of the Sixth

Five~-Year Pjan. This should be dene consistently tiwoughout the speech far
each ---Ysar Plan.

26. Page 22, last sentence, Iirst paragraph, change "should be tsken
seriously” to "must be taken seriously.”

27. Page 22, second parsgraph, list year of Zist Party Congress.

28. FPage 23, parsgraph 2 implies that steel used in auto making is not again
useable in making steel. Is this correct?

29. Page 2, first sentence, sscond paragraph, it would seem more
accurate to say "... of the Seven Year FPlan will be reached® rather than

*approached®, since any gain is an "approach.®
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30, Page 27, second paragraph. This is & lomg, long, complex paragraph.
The second sentence of this paragraph totals about 50 words and is in technical
sconomic jJargon mentioning, all ir one breath, “preducer durables,® "serixl
production basis,” "specific shortfalls," and "massive investment progran.®*

31. Pege 28, lines 7 snd 8, raises a question as to what or whom will
“force® Soviet leaders to "make very substantial concessions®. Perhaps it
might be well tc add "forced by pmblic opinion.” ESome answer 1s needed to
identify ths pewer to force.

32. Page 33, psragraph 2, the reference to “Eed Chi:a in" might be worded
differently for clarity.

STANLEY J. OROGAN
Assistant to the Director

Enclosure
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